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This is in reponsc to your application dated January 21, 1988, concerning the salcs taxability of purchases
made by QUAPAW TRIBE OF OKLAHOMA.

The Oklzhoma Tax Commission (OTC) recognizes that it docs not have jurisdiction to tax transactions
which oceur within "Indian Country”, as defined by federal law, where the incidence of the tax falls an a
Iribe or tribal member, Oklahoma Tax Commission v. Chickasaw Nation, 115 5.Ct 2214 (1995).

In a sales tax cxomption letier recited by the Court of Appeals in Chickasaw Nation, 31 F.3d.964 (101
Cir. 1994), the Commission clarificd its position on the sales tax exemption of tribes as follows:

In order to be entitled to the exesaption, the sale must satisfy the following requirements:

1. The sale must be made directly 1o the federally recognized Indian tribe.
--2, - " Payment must be received directly from the-tribe. - -
KR The tribe must be the consumer or user ol the purchased good which is consumed or

used within Indian country.

This exemption does not extend to individuals, corporations, partnerships orother business or legal
entitics who are purchasing items which may be vused on Indian Country and which are purchused
ostensibly "for the Tribe" or for business ventures under tribal license or contract with private parties.
The exemption only applies lo transactions with a federalty-recognized Indian tribe itsalf.

The cxemption also does not extend to purchases of iterns which a tribe does not use itsell, but which it
intends lo resell to the general public from a business place on Indian Country for the purpose of
markeling a tax exemption to thosc who would otherwise be required to pay sales tax elsewhcere,
Chickasaw Nation v. State of Oklahoma, 31 F.3d 964, 973 (1594).

Pursuant 1o 68 Oklahoma Statutes Section 1404, any purchase exempt from sales tax is also exempt from
use tax. Your Sales Tax Excraption account number is EXM-100865935-07,

For assistance contact the OTC at (405) 521-3160 or visit us online at www.tax.ek.gov.

Sincerely,

OKLAHOMA TAX COMMISSION
Taxpayer Assistance Division

al i1 2501 N Lincoln Blvd, Oklahoma City, OK 73194



